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FOR IMMEDIATE RELEASE

JAVO BEVERAGE COMPANY, INC. REPORTS JUMP IN
FIRST QUARTER REVENUE AND GROSS PROFIT

Company Anticipates Significant Growth In 2007

SAN DIEGO, CA, May 10, 2007 -- Javo Beverage Company, Inc. (OTC BB: JAVO), a leading provider of
coffee- and tea-based beverages to the food service industry, today announced its financial results for the
guarter ended March 31, 2007.

Financial highlights for the first quarter 2007 include:
e Revenues increased 18% from 1Q 2006 to $2.7 million
e Gross profits increased 33% from a year ago to $1.1 million
e EPS reaches $0.01 per share versus a $0.01 per share loss in 1Q 2006

Cody C. Ashwell, CEO and Chairman of Javo Beverage Company said, “The Company made important
progress during the quarter with several of our key food service customers and completed operational
improvements that will support expansion of the enterprise over the remainder of the year. The increase in
revenues and gross profits demonstrate the Company’s growing reputation and distribution strength in the
national foodservice industry. Over the last year, we have proven our ability to sell and service large national
chain customers such as 7-Eleven and others. As these chain operators move our coffee and tea programs to
new geography within their store network, there is the opportunity for significant growth in revenues.”

Ashwell added, “The first quarter also reflects the momentum of its strong year and fourth quarter in 2006

where revenues rose 67% and 72%, respectively. We are committed to continuing to broaden our distribution
footprint and building shareholder value through financial discipline.”
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The Company reported revenues of $2,748,205, up 18% from $2,337,493 in the first quarter 2006. The
increase in revenue was driven by additional dispenser placements of Javo’s coffee and tea beverages at food
service locations throughout the United States. The Company added 819 revenue generating dispensers
versus the same period last year. Gross profits increased to $1,105,089, up 33% from $829,343 a year ago.
Selling and marketing expenses rose to $757,672 in the first quarter, from $382,905 in the first quarter a year
ago. This increase reflects management's commitment to building Javo Beverage’'s national sales force and
the intensifying its national distribution capabilities.

The Company reported net income for the first quarter 2007 of $409,473, or $0.01 per share, compared to a
net loss of $1,153,963, or ($0.01) per share a year ago. The difference was primarily due to the recording of
non-cash derivative income and increased interest income.

Ashwell also said, “Iced coffee beverages are growing dramatically in prominence as convenience stores and
quick service restaurants add these options to their beverage menus. Javo has the best dispenser-based iced
coffee solution available and we expect significant growth in our revenue as we expand to additional
convenience oriented locations. Chilled beverages like iced coffee and tea tend to be seasonal with sales
concentrated in the spring and summer when the weather is warmest. Our hot dispensed coffee business is
counter-seasonal, with its peak in the fall and winter months.”

Ashwell added, “Javo’s coffee concentrates and beverages are the optimal solution for food service operators
needing to prepare high volumes of coffee or who are challenged by the high waste associated with traditional
on-site brewing. Javo’s on-demand coffee system eliminates the chores of grinding, loading, batch brewing
and holding coffee. Our products cater to America’s increasingly sophisticated taste in coffee while making it
easy and economical for the retail operator to produce the perfect cup each and every time.”

In 2007, the Company intends to significantly increase its number of food service distributor customers and to
deepen its relationship with current customers such as: Sysco Food Services, US Foodservice, Shamrock
Foods, Gordon Food Service, Core-mark International and McLane Company. To achieve this, Ashwell said,
“We have already added substantially to our staff of sales professionals in the first quarter of 2007 and by the
end of the year we will have a force with the reach to effectively sell and service all regions of the country.”
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About Javo® Beverage Company, Inc.

Based in Vista, California, Javo Beverage Company (OTC Bulletin Board: JAVO), is an innovator and leader in
the manufacture of coffee and tea-based dispensed beverages, drink mixes and flavor systems. The
Company has successfully commercialized a proprietary brewing technology that yields fresh brewed coffees
and teas that are flavorful, concentrated and stable. As a result, they have broad applications in the
foodservice, food manufacturing and beverage industries. For foodservice operators, Javo makes it possible
to serve great tasting hot coffees and cold specialty coffee beverages from convenient dispenser-based
systems. Javo also assists food and beverage processors seeking authentic and robust coffee and tea flavors
with the development and supply of customized ingredients for their packaged foods and ready-to-drink
beverages. Through its sales, service and distribution operations, Javo supplies a growing list of national and
international foodservice operations, specialty coffee retailers, restaurant chains and food manufacturers.
More information about Javo Beverage Company is available at www.javobeverage.com.

This release contains forward-looking statements made by or on behalf of Javo Beverage Company, Inc. All statements, which address
operating performance that the Company expects, will occur in the future, including statements relating to volume growth, share of
sales, or statements expressing general optimism about future operating results, are forward-looking statements. These forward-
looking statements are based on management's current views and we cannot assure that anticipated results will be achieved.
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Net sales

Cost of sales
Gross profit

Operating expenses:
Selling and marketing

JAVO BEVERAGE COMPANY, INC.

UNAUDITED CONDENSED STATEMENTS OF OPERATIONS

General and administrative

Total operating expenses

Loss from operations

Other income (expenses):
Interest income
Interest expense

Income (expense) from derivatives
Other income/(expense), net
Gain/(loss) on disposal of assets

Total other expense

Net profit (loss)

Basic profit (loss) per share
Weighted average number of shares outstanding, basic

Diluted profit per share

Weighted average diluted shares outstanding

-more-

Three Months Ended March 31,

2007 2006
$2,748,205  $2,337,493
(1,643,116)  (1,508,150)

1,105,089 829,343

(757,672) (382,905)

(909,981) (761,108)
(1,667,653)  (1,144,013)

(562,564) (314,670)

179,190 1,730
(1,596,002) (841,023)
2,356,069 -
343 -

32,437 -
972,037 (839,293)
$409,473  $(1,153,963)

$ 001 $ (001

149,504,927 149,479,927
$ 001 NA
152,616,284 NA




JAVO BEVERAGE COMPANY, INC.
BALANCE SHEETS

ASSETS

Current assets:
Cash and cash equivalents
Accounts receivable, less allowances
Inventory, net of reserve for obsolescence
Prepaid expenses
Employee advances

Total current assets

Property and equipment, net
Intangibles, net
Deposits

Total assets

LIABILITIES AND STOCKHOLDERS EQUITY
Current liabilities:

Accounts payable and accrued expenses

Accrued short-term interest payable

Working capital line of credit

Warrants liability

Current portion of long-term debt

Total current liabilities

Long-term debt, net of current portion

Unamortized discount on long-term debt

Accrued long-term interest payable
Total liabilities

Stockholders' equity:
Common stock, $0.001 par value, 300,000,000 shares authorized, 149,504,927 shares
issued and outstanding as of March 31, 2007 and December 31, 2006, respectively
Preferred stock, $0.001 par value, 10,000,000 shares authorized, 1,775,166 shares
issued and outstanding as of March 31, 2007 and December 31, 2006, respectively
Additional paid in capital

Accumulated deficit
Total stockholders' equity

Total liabilities and stockholders' equity

Bt

Quarter

Ended Year Ended

March 31, December

2007 31, 2006

$16,376,140 $18,324,161
2,033,424 844,144
1,079,434 708,166
131,317 148,736
6,864 1,362
19,627,179 20,026,569
907,251 880,559
226,306 247,696
20,242 20,242
$20,780,978 $21,175,066
$1,613,426  $1,217,697
250,000 289,360
713,000 713,000
5,176,302 7,532,370
4,952,406 3,678,882
12,705,134 13,431,309
17,173,860 18,423,854
(12,657,703) (13,818,233)
107,925 95,847
17,329,216 18,132,777
149,504 149,504
1,775 1,775
43,196,496 43,196,496
(39,896,013) (40,305,486)
3,451,762 3,042,289
$20,780,978 $21,175,066




